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Item 1.01. Entry into a Material Definitive Agreement.

On August 24, 2004 (the "Closing Date"), the Registrant completed
the sale of Blackbook Photography Inc., a wholly-owned subsidiary of the
Registrant to Modern Holdings Incorporated, a Delaware corporation, for
$2.25 million. Under the Stock Sale Agreement $2.125 million was paid in
cash at the closing and the $125,000 will be held in escrow for the next
twelve months pending the satisfaction of certain open matters.

The Stock Sale Agreement is filed as Exhibit 10.1 to this Current Report
on Form 8-K.

Item 2.01. Completion of Acquisition or Disposition of Assets.

The disclosure required under this item has been provided in
response to Item 1.01 to this Current Report.

Item 9.01. Financial Statements and Exhibits

(a) Financial Statements of Businesses Acquired.

Not applicable.



(b) Pro Forma Financial Information

Not applicable.

(c) Exhibits:

Exhibit
Number Description
------ -----------

10.1 Stock Purchase Agreement between the DAG Media, Inc. and
Modern Holdings Incorporated, dated August 24, 2004.

99.1 Press Release issued August 25, 2004.

2
<PAGE>

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the
Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

DAG MEDIA, INC.

By: /s/ Yael Shimor-Golan
-----------------------------
Yael Shimor-Golan
Chief Financial Officer

Dated: August 30, 2004
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